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HUHEDULE

PART 1 - SUPPLIES AND 8ERVICEE TC BR FURNIBESD

h. The Contractor skall provide the supplies and services
set forth in the attached Appendix I, sueh Appendiz I being s purt
of the Bohedule uader this contract.

B, HNotwithstanding the deseription above of the suppliies
antd services o be furnisbed under this contract, the Governsent
sny, within the genwral scope of this contrect, at ite diseretioam,
revise such servises, dslate servioes, or reguire additional col~
laternl or related supplies and services durimg thw paricd of this
soutract. In sueh event, the Contraating Officer will issue &
Change Ordéer diresting the roquired changes, in seeordance with
tbhe ¢lause of this contract sntitled, "CHANGES,”

PART I1 -~ CONBIDRRATION AND PAYMENT

A« In seecrdance with the clause of this contredt entitisd
"PATEENTS, " snd subjset L0 redetersination of the price in acgord-
ance with the part of this Scheduie entitled "PRICE AEDEYE:MINATION, ™
the Government shall pay the Coatrastor upon satisfactory perforsance
of this contrect, as Tull peyment for the services %0 be supplisd by
the Contractor hereunder, the amcunt of $124,000, which amcunt is the
total price set forth in Appendix I, bereto.

B. Am of the date af ewseation of this contract, there has
baen allotied for this sontract the smount set forth abowe. IThis
sncunt 1o subject to incresse or desreass, in accordasce with the
part of this Cehedule entitled, “"FRICE AEDETERMINATION. ™ In sddition,
the Government uay incresse this smgunt fros tizs o tizme solely at
ite &isereticn, such increassd amount to be subject at the proper
time to the redetermination provisioms of the part of this Bchedule
antitled, "MICE KEDETEREMINATION.” If at amy tiwe the Comitructor
bas resson to beiteve that by ressom of yerformance hy it, of this
contract, the amcust due 1t will exgeed the sum sllctited %0 this cou-~
sract, it shall sotily She Contracting Officer to that sffeet. ot~
withstaniing any other provision of this contraci, the Contrector
shall ot be chligested to fernish any services pursaant $o0 this con-~
tract, 1f in the best Judgement of the Contructor, the oowt of sueh
services will excesd the ampunt allotied te this contrsct. The Scv-
srooent shall not do ohlipstad to pay the Comtractor under this con-
tract eny smount in excess of the sun silotted,
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PRAT IIT - DELIVERY SCEEDULES ARD ANTICTPATORY COSTS

4. DBelivery schedulos sball be in secordance with the de-
livery schedules set forih in Appendix I, bereto.

e All costs, which have bee: incurred by the Comtrsetor
on and after 5 Ooteber 1955 1n aaticipation of thfs contract snd
prior to its signieg, an® whieh 1f inewrred afier signiag would
have been considered as alloweble ibexs of cost for thss projeet,
slall be considered as allowmble items of eosts Dereunder.

FART IV - PRICE HRDETERMTEATION

&, Becsuse of the meture of the work oslled for by this
contract and the great uvcertsicty as to the eont of performance
bereunder, the parties sgree that the contract price set forth in
Appendix I heresof wsay be increased or decremsed in secordasce with
the provisions of this clsuse.

Bs Within 30 dayr after the completion or terstsation of
this contrest, the Contractor will file with the iing Officer
& statement shoving, ia suck form and detail as the Coutracting
Officer oy presoride, the Contractor's cost of producing the sup-
masﬁmmmmmmum,wum
mmm@zwum-um@mmwﬁmmmr
& redetsraiogd price pursusat to this ¢lsuse. Such statement of
cost shiall fairly reflsct tbs normal cperstion of the Contrmotor's
cost system. The Jontrecting Officer shall hawe the right at all
ressonable tinmes 10 saike or canse %0 b sade such exmminaticns end
mﬁiuafmmm‘;m,mmiﬁmuumm
regasstl, '

C. Upon the Filing of the statement and other pertinent in-
formation required by parugraph B of this clsuse, the Contractor
and the Contrectiag Cfffcer will promptly negotiate in good faish
G agros upon o reasonsble redetermdned price for the entire con-
Sragt which, upon the basis of such statessnt snd other periinent
information, will constitute fair and just compensstion to the Cone
tractor fer the performence of this contract. In deternining the
extant of sny sstimated allownce for profit to be takes {nto scoount
in fixing such redetersdied price, cousidsration will be given to the
extent to which the Contractor bas performed the comtract with effi-
elengy, swoonony, and isgesufity., The redetersined price sinll be
evidenced by s supplemesnts] mzreeasnt to this contract.

{v)
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P If within 60 days after the conpletion or teraination
of this contrast, the parties sball fail to agres upos & redeter-
Mm{&iﬂummrmmﬁmm slall in-
alude direct cosls, indireet costs snd profit) in scoordsnce with
the provisions of this alause, the fallure to agree sball de & dis-
pute comceraing & question ¢f fact within the ssmning of the clause
of this comtmmat entitled "PISFGTRE,”

Ee In the event of & price incresse the Governament will pay
or credit to the Contractor the saount by whieh the redetermined
price shall sxesed the contract price aforesaid. In the event of &
decrease in price the Contrsotor will repmy or credis the ssount of
mmwmmmthmhmum%ﬁmﬁﬁ
Gfticer sy direct.

Y. For say of the purpoess of the zisuse of this comtrmet
satitled "Termination for Convenisnes of the Covermment™ {iaciwding
vithout lisitation computation of “the total comtrset price™ and
“he cantract prige of work not tersioated”), the contregt price
shell be the redetarzined etntract price agreed uptn under pura«
graph C of this clsuse o dstermined under paragraph D of this clsuse
as the cuse amy be.

PART V - PROGHEBEE PMAYMENT:

As Progress peyseats, wiiech sre bereby defined as paymeats
prior to esesplents, oo contraet vork ia progress for the Covermsent
under this oentregs, may e =ade upon the following Serses and condiw
tions,

B. The Coatrecting Orfficer may, from tise $o time, suthorize
progrese payment t0 the Contractor upon property sequired or produced
and services performed hy {% for the perforsante of this contrsct:
PHOVIDED, That swobh progress paysent shall sot exceed the cost 10 the
Contractor of the property sand services upon whish payzent 1s asde,
whick conts shall be deterained from evidenss suduitted Dy the Cone
tractor and whick miet bw such as is setisfactory to the Contrsetisg
Offiser; and PROVIDED FUSTHER, That in ue event shall the totsl of
ualiquidated progress payaentis (see X below) and of unliguisated
sdvance paymsntis, 1f any, sade under this ccatraet, excesd 90 percmst
:fmmm},mtmt price of supplies or servieceas still tc be de-
ivered.,

(v}
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Ce Upon the making of any progress paysents under this
contract, title to all parts, materinls, fovestories, work in
progress, and scndursble teols theretofere scquivred or preduced
by e Sontrwmator for the perforzanas of this eontract and properly
chargaable thereto under sownd accounting practics sball wvest in the
Governments PROVIDED, That anothing herein shell deprive the Con-
trector of any further progress or final payments dus or 1o becoue
due Bereunder; or relieve the Contractor or the Govertaent of any of
their respective rights or ebligations usder this soatmaot.

#+« The Comtraotor represents and warrunts that she property
upon vhich any progress paymsent is ssde hersunder, shall be cleared
of #l1l ltlens snd Incusbrances of any kind vhatsowwer uapon receipt
of say progress payrent,

Ba 1In msking paymeut for the supplies fumished hereunder
there shall be deducted from the comtraet pries therafor a propor-
tionats asdunt of the progress paywsuts therstofore mmds to the Con-
tractor, cader the suthority herein contained,

F« It is recogaized that property (lseludisg, without limi.
tation, completed supplies, zpare parts, drswvings, information,
partially ecapleted supplies, work in progress, materials, fabri-
ummmmnmsmmmzéummmmn
or say ersafter bYecoms veated in the Covernmsat wirsusnt to this
elauee will frow tise to time be used by or put ia the care, custody
or possession of the Contreator in essnesticn with the parforssnece
of shis contrect. The Suntractor, sither befors or afier receipt of
Botice of Terminatlon at the option of tiw Jovermment, my soguire
or disposs of property tc which title is wveoted in the Covernment
Mﬂlﬁt this clause, upon terms spprowed by the Contracting Officer}
ROVIDED, That after rsgeipt of Notice of Termioation, any such
ymmtuawtatmtmmm‘xhammw
disposed of enly tn sccordance with the provisions of the tersdina-
tion clause of this sontruct and applicable laws and regulnticms.
mwmﬁe{hmﬁmﬁtmhymcntmw}wm
procesds received by the Costractor {in case of other dispostiticn),
stmll, to the extemt that such price and procesds 40 not exoesd the
uliguiteied Talance of progress paymants ersundsr, b%e pald or
eredited to the Government as the Comtrwmciing Offieer shall dirset;
and such unliquidated dalance shall be reduced accordingly. Currest
production sersp my be sold by the Contractor without approval of
the Contracting Officer but the proceeds will be applied ss provided
iz this paragraph ¥, providecd that auy sueh serap vhieh is o part of
tersination inventory may be seld omly in sccordanse with the provi-
sions of the terminstics clsuse of this soatract and applicsdble lavs
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and regulstiona. Upon liguidation of all progress payzents here-
under or upon ccmpletion of deliveries selled for by this centrecs,
title to all property (or the proseeds thereof) whish hes ot deen
delivered tc and sccepted by the Soversmsnt usder this contract or
which hes not been incorporetad in supplins dalivered te and assepted
by the Oovarnoent under this comtrect sad to which title bas bean
vestad in thw Government under tiis cvimuse sdall vest in the Con-
trastor.

G. The provisions of this cemtragt referring to "Liability
for Governpsmt-Furnished Preperty” and say other provisicns of this
contract defining liabiliiy for Covernmat-furaished property siall
be ioappiicedle t© property te which the Govwrmmat sdall have sc-
quired sitle solely by virtee of the provisioas of thir clause., 7The
provisions of this clsuse shell »rot relieve the Contractor from risk
of loss or Asstruction cr damage %o propariy to wikh title wests in
the Government under the yrovisions herect.

B, 1If this contract (as Merstefore or hereafter supplensnted
or asended) contains provisions for sdvance paywents, and in addl-
ticn 17 at the Sime shy progrees paywent is 10 be made to the Con~
tractor under the proviscns of thia progress puynents cleuse any un-
1imidated balance of wivance payssnts is cutstanding, then nmotwith-
standing sny other provisicns of the Adwanos Fuyseats clause of this
contract the ast amcunt, after sppropriate detuction for liquidstion
of the advence payment, of sueh progress paysent shall be deposited
in the special bank scecunt or scecunts saintained ss required by the
provisions of the Advance Fayssnts clsass, and shall theresfiar be
withirewn enly parsuant t¢ sueh provisiocns. -

PREAT YI- INGFECTION OF SUPPFLISS AMD CGRRBCTION OF DEFECIS

A. ALl suppiiss {(whieh ters throughout this cliause incliudes
wvithout limitation mavw materisls, compoaents, istersediate ssseshliss,
and end products) shall be sudjeet to inspestion and test by the Cos-
tracting Cfficer, to the extent practicehle st all times exd ploces
teeluding thw pericd of menmufacture, and in say eveat prior to fimal
systen asoeptadbls to the Contrsctiag Officer cowvering the supplies,
fabrieating sothods, and speeial tooling bevreunder. The Contrseting
Ofticer may inspsct the plant or plamts of the Contractor or of amy
of its svbecmtimetors engaged in the perferwance of ihis contreet.
If any iuspaction or test is msde by the Cantyecting Officer on the
preaises of the Contrastor or & sebeontractor, the Contrector shall
provide and shall require subeoatraetors to gprovife all ressopadle

. {viit) :
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facilitios and essistancs for the safety and convenisnce of the Con-
tracting Officer in the perfermssce of his duties. ALl imspection
snd tests by the Oontracting Offiesr shall be perforasd is such a
sapner s will not wnduly delay the work. Except ap otlervise pro-
vided in this contreat, final acoeptance of sny supplies or lots of
suppiies shall be made as presptly as practiesble sfier delivery
thersof aad sball be deesed S0 have Dees snde no lster than sixty (60)
days after the date of sweh delivery, if final agceptance Nas not bean
nude saclier within such period.

B. At soy time during perforsance of this esstract, tut act
iater thas six {5) months after fisal acceptance of supplies or lots
of supplies, the Coutracting Officer may reguire the Contractor %o
rensdy by corrsction or replscement, suy supplies or lots of supplies
vhich at the $iae of deifvery theresf are defective in zaterial or
workmmnabip or othervise sot in eomformity with the requiresents of
this contraect, The comt of any sueh corrsetica or replacerent shall
be ineluded in the Setermisation of price for the pariod during which
sueh correction or replacessnt is scconplished, Bhould » evrreetion
or replacemsut voour subswquent to the detersination of the price for
the 1sst peried of perforsance bereusnder, such price will be subject
to redeterminstion to incorporate the costs of sueh correctlon or re-
placement,. If the Contrector fails to prooeed with ressomable pospt-
ness 10 correst or replace such supplles or lots of supplies, the Con-
tracting Offiser may terninate this coatraet ss provided in the clause
af‘tait contimct sntitled "Tersiaaticn for Coavenisnce of the Govers~
ment.

€. Corrscted suppliss or replaced supplies shall e subject to
the provisions of this clause in the sawe nemer and $0 the same extent
s supplies origteally deltivered undsr this conirsst,

'« Exsept s provided in this clause &nd 4s 24y be provided in
the Sehedule, ihe Centrmotor shall beve no dbligstion or lisbilisy to
correct or repilsce supplies or lots of supplies which st the time of
Jelivery sro defective in zaterial or workmanship or cthervise not in
eonformity with the requiresents of shis contrset.

E. Escept e othervise provided iz the Schefule, the Contractor's
ohligation to eoryect or regisce Covermment-furnished property (whieh
i3 propersy in the possession of or sequired direstly by the Goverament
sl dslivered or othervise msde aveilsble to the Contructor) mball de
governed by the provisimms o the eleuss of this contrast entitled
*Goverseent-Marnished Property.”

{1x)
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The Gowrneent ma; at ites optica, from time to tise Turnish
the Contraster with saterials or suppliss not thtalnmeble in the open
sarket and which are regeired by the Coatrestor for the performance
of this comtemet. In seach svent, an eguiteble reduction in the con-
tract price aimll be sade prior to the dslivery of such mtarisls or
suppliss o the Contractor, or sx svon thervesfter as possible, but in
ne event later than thirty (30) deye after suck delivery.

BET VIIY - WAIVER OF REQUIREMERTS OF CEERGAL FROVISIORS

Rotwithstanding the reguirements of snuy of the Genersl Provi-
sione of this contrect to the somtrary, vhensoever the Contrsctor, ia
performnce of the work under this contrsct, shall find tkat the re-
quiressnts of sny of the clacees of the Gexeral Provisions are in con~
Tiict with security instructions fssued to the Contractor by the Son-
tracting Officesr or by his #uly suthorized representstive for security
matters, the Contractor shall esll the sttastion of the Contrmgting
Offieer to such eonflict and the (ontracting Offlosr or his duly
sutberized representative for security matters shall (1) medify or
reseind such security requiremants or {11} the Contraoiing Gfficer
shall issue to the Contracter & waiver of cosplisnee with the reguive~
sents 0 the Genersl Provisions senflieting with such sscurity e
Quirements, Any waiver of sompliance with the Oeneyal Provisions of
this cmiract Issuad by the Contraeting Off{eer shall be in writing,
sxeept thet the approwal by ithe Cantracting Officer of any aubeon-
trect issued heresuander by the Contraetor shall be deemed to constitute
spyrovel of waiver of any clsuses of the Uenersl Provisicms in con-
flict with the stipulations of sueh subcontrect.

The Contreaascr shall sot reveal (1) the speetfic mmture or any
dotnils of the work baing performed heveunder or (11) say informmtion
viatacever vith respect o the department of the Soverneent sponsoring
this contract and the werk thereunder axcept as tbe Coantrmator is
diresind or permitied to reveal sush inforsstion by the Contrecting
Offiser or by his Muly suthecined representstive for security mstters,
snd aotwithstanding any clawse or section of this cenmtract to the cca-
trary. The Comtresctor shell not {ntarpret any clause or section of
this contract as reguiring or persitsing divulgence of such informse
tion te any perscn, pudblic or priwmte, or 1 say offfesr or departasest
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of the Covernment without the express ccasent of the Contracting
Gfficer or his duly suthorized represeatative for security matters.

This iz the Telfipitive Contraet contemplated by the Istier
Contract scceptad by the Costractor unier date of 17 October 1355
and Asendoguis Nos. 1, £ and 3, thereto, accepted By the Comtractor
under the respeotive dates of 30 Nowsaber 1555, 20 Decssber 1955 and
& Jamomry 1956, This Definitive Comtrmat supsrsedss said Letter Con-
tract and Asendsents therets. mrmmmwmw
said latter Conmtract,as smesded, shall be desmed o be wrk
and payssnts zade wnder this Definitive Contrset. maueam
Iatter Contract sle))l govers for the detsruination of the pricrity
status of this Definitive Contract. In the ovent of conflifet bPetwesn
this Definitive Contract and seld Latter Contreot, as amsnded, this
Definitive Contract aball prewmil.

m xz w LHNEATE X

N AND AUBTT

A, The Coatractor agrees that its books and records and tis
plants, or such part thereof as zay bBe engaged in the performanea of
thiz contract shall at sll rosscnable times be smbject to inspection
and sudit when and tc the extent suthorized by the Comtracting Officer.

B. The Comtractor agrees o inelude ia wmech of his subcontrscis |
hereunder which i# o a cost or sost-plus-a-Tised-fee or & yprice re- :
Setarmination basis, or on & time-apd-material or labdor<hour basls,
proevision for sudit of such subeoatysot by thw Coutraater. The Come
tmw?muamt»muafwmhmtﬂhamw :
to 40 8o by She Contrscting Uffiser.

PART XIT - SPECIAL CONSIDERATTONE

A. Qwerbsags -~ Allswable costs for performiag work aad serv-
foes under this contract shall inciods amounts for overbsad, isdirect
charges, sand cther elemgnta of cost exsluwded from or not coversd by
direct cosis, computed &t the following fixed rates: Navy Rate
fo-1- bl-/fau/z‘,mw.
Overboad ot §5.5% of Direst 1ador $011are, — 4. > els
Genersl and Administvative Expesse st Ll.M-— /07
af all costs, oxolusive of Jeneral and
Adsinistrative Expeuse.
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Ba - ~= The presine porticn of overtise work shall
be & dtrect cha to this contraet, sot subhjeet o the applicstion
of overtead btut subjlect to General asd Aduninistietive Kxpenss. The
straigit time portion of overtinme shall be treated the sswe as other
Direct Iabor.

o

R

teastor's iaveleoes ived under this centrsct within 10 days afler
recsipt of skeh involoes.

De Travel -~ Escensary trevel ia connsction with this con~
trast shell be conaidered ae & direet cost to this sontrect,

PART XITI - THBMECTION AND ACCEPTANCE

Inspection and acceptance of the items sontuseted for under
this sontrect slmll be made by the Covernnent at the Contrmetor's
Fant, Canbridge, Massachuseits, with respect to any items Tabricated
and/or sssenbled end packed as individusl or istegral units at the
Contractor's plant. Witk rospect to ftens fedricated asd/or sesesdled
and packed as individual or integral units at suboocotrsotors® plants,
the point of inspection and acceptance siall be at the plamt of such
subceoatrastor,

MART XIV ~ PACKING OF ITEMS DELIVERED

The itens delivered unfer this comtrmet shall be packed for
doaostic shipment in accordpnce Witk standard eospercial prectices,
axeapt as othervise specifisd in Appendixz T Derste,

PAST XV ~ REPORTS

The Contractor shell keep the Government Inforsed of progress
being seds in the perforsance of this contract. 7The Contrmetor shall
subsit & Tizel report of all work performed Bereunder. Acceptance by
the Governsent of such fisal repert shall constitute acceptance of
gum!ammmnmﬁmmmwﬁmmg
bereunder,

{x11)
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PART XVI - SUBCONTBRACTS FOU WORK OR SERVICES

As ¥o contmact shall be made By the Contrastor with anmy
other party for furaishipg spy of the completed or substantially
eompleted articles, spare parts or work, herein comtracted for, with-
oat the written approval of the Cond Grficer a8 G BOUSOEN.

B. The Comtractor shall give specific advensss notifiomtion to
the Contracting Offfcer of spy proposed sukcciract hersmunder vhich
(1) is on & oot or costeplup-a~Tized-fow dasis, or (2) is on & LTiwed~

ion basls exseeding in dollar amsunt aither $25,000 or five percent
55} of the total mmount of this comtragt.

C. The Contractor shell not, without the prior written con.
sent of the Contreeting OIffteer, place any suboontrest vatek (1) i»
o8 8 COSY or eosteplus-a-fimed-fee basis, or (2) ts om & fived-price
besis sxeeeding lu 4oller saount eitber §25,000 or five percest (5%)
e:mmxmtwgmsm,miﬁmma‘mn
owtion, purelmee, rental, installation or other seguisitien, of any
{ten of industrial facilities, or of specisnl %ocling having & wmine
in exsess of 21,000, or (k) is on & tize~and-amterisl or labor-bour
msis,. The Contrasting Officer may, in his diseretioan, rstify in
writing any swch ssboontracti such action shall comstitute the con-
sent of the Contracting Officer as regulred by this paragreph C.

R L N I

D. The Contrector sgrees that no subocontract placed wnder thia
sontrant shell provide for paymesut on a cost-plus~-a~-percentage-of-
poat banis, -

E. The Contraeting Officer my, in his dissretion, specifieslly
spprove in writing any of the provisices of & subcoatrast. ERowever,
sueh approval or the conpent of the Contracthg Officer obtained &s re-
quired by this elsuse simll nos be constorwed 0 constitute & determine~
tion of the asoeptability of the sybeostraet prioe, unless such approval
specifically provides thet it comstitutes a determioation of the atcept~
ability of the subeantrmet price.

F. The Coptrasting Of{icer mhy approve all or aay part of the
Contractor's purebasing systen and from time to tise rescind or rein-
state such spproval, Sueb spprowl shall be deessd to fulfill the re-
guirements for odtaining the Comtracting Officer’e consent %o suboon-
trasts as prescrided in peveprapk € sbove.

(x111)
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